Food and Fiber




‘Popular fixed income securities:
® US Treasury bills™
® repurchase agreements'
® Eurodollars’™ -
'@ US Treasury noteslbonds_
[ mortgages

t Real world candidates for “cash”
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RECEIPT
Present  Future

Present
PAYMENT

Future

" T'll buy.your

AP ARy Thanks for
house.in July SIS 10
for $350,000, Jhe hoise

Nothing is exchanged now.
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January
v I.‘_u_seiyo.u'r. 'S
+ house until July.
for $4,000/mo. -

I'll buy your house in
July for $350,000,
if T'want to then.

Thanks for
the house,

I've decided
not. fo buy.




T Housing Prices Rise
to $410,000

Tm glad I bought the
call because now I can
buy a $410,000 house
or only $350,000,

| RS bad I bought
. hat. cdll: it didn’f
.ﬂY"_l‘o ?xéf‘biSe‘ it

$410,000 $- 410,000

- 350,000 350,000 $ - 50,000
- 50,00 50,000

$ 10,000 $ - 10,000




