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Summary
Graphical and numerical comparisons illustrate the difference between a dynamic step intervention and a simple
step intervention adjusted so both models have the same steady-state gain.  The asymptotic theoretical power in
each model with AR(1) noise is computed for a 5% two-sided test that the gain is zero.  The dynamic model is
simulated and fit using a simple step intervention and the empirical power of a two sided test of 0 :w0 = 0  is
determined.  It is found that the simple step intervention provides a reasonable approximation for estimating the
power when f1 § 0.5.

Models
The dynamic step intervention model with AR(1) noise may be written,

zt = x + w0 ê H1 - d1 BL St
HTL + at ê H1 - f1 BL

where at~NIDH0, sa
2L.

In this model the steady-state gain, which measures the long-run change, is g = w0 ê H1 - d1L.   We are interested
in comparing this dynamic intervention model with the simple step intervention model,

zt = x + w0 St
HTL + at ê H1 - f1 BL

where we take w0 = g.

Graphical Comparisons
Just  concentrating  on  the  intervention  response  the  following  plot  shows  illustrates  the  situation  when  w0 = 1
and d = 0.5.   The blue crosses show the response for the dynamic intervention 1 ê H1 - 0.5 BL St

HTL  and 2 St
HTL
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And when  w0 = 1 and d = 0.75,  we obtain,
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Tables and Results of Simulation Experiments
The triplets show the power of a two-sided test at the 5% level of the null hypothesis that the gain is zero.  The
first entry in each triplet is the asymptotic theoretical power for the dynamic model and the second entry is the
corresponding  asymptotic  power  in  simple  step  intervention.   The  third  entry  is  the  empirical  power  based  on
1000 simulations when the dynamic model is simulated but the simple step intervention model with AR(1) error
is fit.  In the third case the null hypothesis, that the gain is zero, is 0 : w0 = 0.

f = -0.75
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.979»0.252»0.977 1.000»0.490»0.998 1.000»0.972»0.999
d = 0.5 1.000»0.490»0.999 1.000»0.827»0.999 1.000»1.000»0.999
d = 0.75 1.000»0.732»0.999 1.000»0.972»0.999 1.000»1.000»0.999

f = -0.5
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.928»0.252»0.930 0.999»0.490»0.995 1.000»0.972»0.999
d = 0.5 0.999»0.490»0.998 1.000»0.827»0.999 1.000»1.000»0.999
d = 0.75 1.000»0.732»0.999 1.000»0.972»0.999 1.000»1.000»0.999

f = 0
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.635»0.252»0.648 0.921»0.490»0.924 1.000»0.972»0.999
d = 0.5 0.933»0.490»0.931 0.999»0.827»0.997 1.000»1.000»0.999
d = 0.75 0.996»0.732»0.998 1.000»0.972»0.999 1.000»1.000»0.998

f = 0.25
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.417»0.252»0.421 0.724»0.490»0.758 0.996»0.972»0.993
d = 0.5 0.747»0.490»0.745 0.969»0.827»0.966 1.000»1.000»0.997
d = 0.75 0.938»0.732»0.951 0.999»0.972»0.998 1.000»1.000»0.995

f = 0.5
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w0 = 0.5 w0 = 0.75 w0 = 1.
d = 0.25 0.226»0.252»0.241 0.416»0.490»0.466 0.879»0.972»0.880
d = 0.5 0.439»0.490»0.445 0.745»0.827»0.758 0.997»1.000»0.974
d = 0.75 0.673»0.732»0.692 0.937»0.972»0.932 1.000»1.000»0.955

f = 0.75
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.106»0.252»0.140 0.161»0.490»0.232 0.400»0.972»0.367
d = 0.5 0.178»0.490»0.226 0.304»0.827»0.328 0.725»1.000»0.586
d = 0.75 0.280»0.732»0.326 0.487»0.972»0.525 0.927»1.000»0.698

f = 0.9
w0 = 0.5 w0 = 0.75 w0 = 1.

d = 0.25 0.072»0.252»0.121 0.086»0.490»0.160 0.147»0.972»0.157
d = 0.5 0.101»0.490»0.189 0.133»0.827»0.201 0.272»1.000»0.252
d = 0.75 0.142»0.732»0.238 0.199»0.972»0.283 0.438»1.000»0.335

4 DynamicInterventionVsSIA.nb



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


